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3.

BAY AREA WATER SUPPLY AND CONSERVATION AGENCY
BOARD POLICY COMMITTEE

June 13, 2007-1:30 p.m.
155 Bovet Road, 1% Floor Conference Room

\ MINUTES

Call to Order: 1:30 p.m.
The meeting was called to order by committee Chair, John Fannon at 1:30. Eight (8) members

of the committee were present, constituting a quorum. A list of directors present (8) and absent
(1), and members of the community attending is attached.

Public Comments: There were no public comments.

Reports:
Comments by Chair: There were no comments from the committee Chair.

Director Wykoff informed the committee of a June 3" article published by the San Jose
Mercury on desalination.

Director O’Mahony reported that she joined Art in attending the San Francisco Public
Utilities Commission’s 2" Annual Construction Contractor’s Breakfast on May 22, 2007.
Director O’Mahony stated that she sensed a good working relationship between San
Francisco and its contractors.

General Manager’s Reports:

a. Correspondence and news: Copies of recent correspondence and news articles were
included in the packet for the committee’s information regarding several issues
including: the San Francisco Public Utilities Commission’s (SFPUC) special meeting
on June 7, 2007, to rescind the tiered retail water rate increase of 15% approved by the
San Francisco Board of Supervisors; Redwood City’s adoption of a Water Capacity Fee
on all new developments that will help pay for water recycling and water conservation
programs; the use of chloramine; and the announcement of Timothy Quinn as the new
Executive Director of Association of California Water Agencies (ACWA).

b. Status of Relevant State Legislation: AB 390 (Ruskin) passed from the Assembly
Committee on Natural Resources and Water on June 12", and will be moving on to
Senate Appropriations. The bill removes Los Trancos County Water District from the
list of "Bay area wholesale customers™ in the Wholesale Regional Water System
Security and Reliability Act under AB 1823 passed in 2002. Los Trancos County Water
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District has transferred its water distribution operations to the California Water Service
Company.

AB 1420 (Laird) is a bill that relates to water conservation, and that BAWSCA will
continue to follow closely. The bill would amend the existing law that requires the
Department of Water Resources to take into consideration whether the urban water
supplier is implementing or has scheduled for implementation the water demand
management activities that the supplier identified in its urban water management plan in
evaluating applications for grants and loans financed by specified bond funds. AB 1420
would require the development of a standard of excellence in the implementation of
best management practices for agencies to become eligible for funding.

AB 559 (Ruskin) died in Assembly Appropriations Committee at its meeting of May
31, 2007. The bill would have appropriated $140,000 from the General Fund to
investigate the adverse effects of chemicals used to disinfect drinking water, including
chloramine and byproducts of chloramine. Director Wykoff stated he would be willing
to consider whether BAWSCA should assist in funding such a study.

c. WSIP March 2007 Progress Report: Currently, the Water System Improvement
Program (WSIP) is 6.7% complete compared to the planned completion of 6.9%. The
Quarterly Progress Report for period ending March 31, 2007 indicates that the program
is on time and on budget. Written comments on the progress report were provided to
Julie Labonte. Technical concerns were also raised with Ms. Labonte and were
addressed in meetings with the Project Managers. BAWSCA will continue to watch the
delays of three projects; Crystal Springs, the pipeline readiness repair, and the Alameda
Creek Fishery project. The SFPUC’s schedule review and risk assessments are not yet
complete.

d. WSIP Program Environmental Impact Report — Status: Mr. Jensen reported that the
Draft Program Environmental Impact Report (PEIR) will be released on SFPUC’s
website in the last week of June, and will be available in printed form in early July.
BAWSCA will coordinate the review and comment process with staff members of the
BAWSCA agencies. There will be a 90-day comment period. Key staff of the San
Francisco City Planning Departement will be requested to attend the board meeting in
July to discuss the draft PEIR. An overview of the document for board members may
be considered in August.

e. Current Water Conditions Report: Mr. Jensen informed the committee that current
hydrologic conditions continue to support a voluntary water use reduction by 10
percent. San Francisco stated that more stringent rationing is not expected. Current
weekly water purchases in the SFPUC service area are 11 percent below the purchase in
2004. There is higher reduction in the Peninsula than in the South Bay for a variety of
possible reasons.

Warm weather will result to higher purchases. The message for conservation needs to
be continuously emphasized.
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The Santa Clara Valley Water District called for a 10 percent water use reduction.

f. Current Water Conservation and Consumption Report: BAWSCA is coordinating with
the SFPUC and other Bay Area water agencies to develop conservation campaign
materials for public outreach that can be used regionally.

The water-efficient landscaping CDs are now available for circulation. Current orders
by BAWSCA agencies are up to more than 5000 copies. A message to the media about
the CDs is being developed by Bud Wendell.

Art informed the committee that the board will be provided with an update on the
Economic Impact of Water Shortage at its meeting in July.

4. Action Calendar:

a. Approval of the Minutes from the April 11, 2007 Meeting: Director Reynolds stated that
the correct time the April 11, 2007 meeting was called to order should be recorded in the
minutes as 1:30pm.

M/S/C (O’Mahony/Guzzetta/Unanimous) that the minutes of April 11, 2007 be
approved as corrected.

b. Amendments to Special District Risk Management Authority (SDRMA): BAWSCA is a
member of the Special District Risk Management Authority (SDRMA). Since SDRMA’s
inception in 1986, there has a been a provision in the Joint Powers Agreement (JPA) that in
addition to California Special Districts Association (CSDA) membership dues, an annual
administrative fee would be paid to CSDA by SDRMA.

A proposed amendment to the SDRMA JPA would eliminate the administrative fee. This
amendment has no fiscal impact to BAWSCA. The committee voted unanimously to
recommend board approval of the proposed amendment

M/S/C (Kolstad/Wykoff/Unanimous) That the Board Policy Committee
recommend board approval of the amendments to the SDRMA Joint Powers
Agreement.

c. Approval of Proposed BAWUA Budget for FY 2007-08: Section 4.6 of the Bay Area
Water Users Association requires the Director, Art Jensen, to prepare and submit a written
budget of the estimated revenues and expenditures of the ensuing fiscal year to the
Member. BAWSCA is the sole member of BAWUA. It is required to adopt a budget for
BAWUA. The proposed BAWUA budget of $2,550 is incorporated in BAWSCA’s FY 07-
08 budget approved by the board in May. The committee voted unanimously to
recommend board approval of the proposed BAWUA budget of $2,550 for FY 2007-08.

M/S/C (Wykoff/O’Mahony/Unanimous) That the Board Policy Committee
recommend board approval of the proposed FY 2007-08 budget for BAWUA
totaling $2,550.

5. Adjournment: The next meeting is scheduled for August 8, 2007, at 1:30pm in the first floor
conference room of the BAWSCA office building, 155 Bovet Road, San Mateo.
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Regpectfully submitted,

Arthur R. Jensen, eral Manager and Secretary

ARlJ/le
Attachments: 1) Attendance Roster
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BAY AREA WATER SUPPLY AND CONSERVATION AGENCY
Board Policy Committee
June 13, 2007

Attendance Roster

Committee Members Present:

John Fannon

Robert Craig
Kelly Fergusson
Rob Guzzetta
Patrick Kolstad
Rosalie O’Mahony
Chris Reynolds
Rick Wykoff

Committee Members Absent

Cyril Bologoff

BAWSCA Staff Members Present:

Arthur Jensen
John Ummel
Nicole Sandkulla
Ray McDevitt

Guests:
Vivian Blomenkamp
Jane Ratchye
Sharyn Saslafsky

Town of Hillsborough

Westhorough Water District

City of Menlo Park

California Water Service Company
City of Santa Clara

City of Burlingame

Skyline County Water District

Estero Municipal Improvement District

City of Brisbane

General Manager

Senior Administrative Analyst
Senior Water Resources Engineer
Hanson, Bridgett, Marcus et al.

League of Women Voters
City of Palo Alto
San Francisco Public Utilities Commission



